Executive Summary of Resettlement Policy Framework

This is an Executive Summary of main points discussed in this Resettlement Policy Framework (RPF).
The Executive Summary should not be relied on for full information; the full RPF should be read for
this purpose.

This RPF has been prepared by the Electricité du Cambodge (EDC) for the Cambodian Sustainable
Energy Transition Project (CSET). This RPF will be applied to all investments to be financed under this
CSET. The RPF has been prepared in line with the Royal Government of Cambodia’s Standard
Operating Procedures on Land Acquisition and Resettlement, and the World Bank’s Environmental
and Social Standard 5 (WB’s ESS5) on Land Acquisition, Restrictions on Land Use and Involuntary
Resettlement.

This RPF is considered a living document and shall be modified and updated to the changing situation
or scope of the activities. The Detailed Resettlement Plans (DRP) will be developed when and if
necessary, in close consultation with the affected households and the World Bank. The DRP is required
to submit to the World Bank for review and approval.

The objective of the CSET is to upgrade electricity grids for enhanced capacity, reliability, and
efficiency, including integration of renewable energy and clean power imports, enable and promote
E-mobility, and drive energy efficiency investments in the industrial sector to support the National
Energy Efficiency Program (NEEP). The CSET will be implemented through various activities through
three components: (i) Component 1. Grid Strengthening for facilitation of Energy Transition and
Regional Power Trade; (ii) Component 2: Industrial Energy Efficiency Investments; and (iii) Component
3: Clean and efficient cooking.

The purpose of this RPF is to guide the preparation of the RPs for subprojects to be identified and
confirmed during project implementation. The RPF establish resettlement principles, eligibility
criteria, an entitlements matrix, implementation arrangements, a grievance redress mechanism,
funding mechanisms, and monitoring and evaluation arrangements.

The key environmental and social risks associated with each project component are as follows:

o Component 1: Grid Strengthening for Energy Transition — Transmission lines and
substations may require land acquisition and resettlement, with construction impacts
such as noise, dust, and waste generation. Battery Energy Storage Systems (BESS) pose
hazardous waste and fire safety risks, while EV infrastructure deployment may affect
urban planning and require regulatory updates. Rural electrification under sub-
component 1.5 may involve land clearance and disrupt local communities and
agriculture.

. Component 2: Industrial Energy Efficiency — Promotes energy-efficient technologies,
reducing GHG emissions, but may cause workforce disruptions and OHS risks during
equipment installation.

. Component 3: Clean and Efficient Cooking - Promotes energy-efficient technologies,
reducing GHG emissions, but may cause workforce disruptions and OHS risks during
equipment installation.

Only the Component 1 that may involve land acquisition and physical resettlement. Transmission lines
and substations may require land acquisition and resettlement, with construction impacts such as
noise, dust, and waste generation. Battery Energy Storage Systems (BESS) pose hazardous waste and
fire safety risks, while EV infrastructure deployment may affect urban planning and require regulatory
updates. Rural electrification under sub-component 1.5 may involve land clearance and disrupt local
communities and agriculture. Component 2 does not involve any land acquisition and physical
resettlement.



This RPF is applied to permanent or temporary physical resettlement and economic displacement that
are directly caused by the project, and compliant with WB’s ESS5. All affected households who have
assets in the corridor of impact before the cut-off-date will be eligible for compensation as described
in this RPF, regardless of their legal status. The Cut-Off-Date (COD) will be established, documented
and disseminated through the subproject area through posting on public board and commune office.
The COD for the CSET project is defined as the last day of the first round of consultation that will be
held with local people following the disclosure of the project’s corridor of impact (COl). The purpose
of the COD is to protect the EDC against any claim by unauthorized persons and minimize the incentive
for land speculation and for people to move into the project area in the hope of gaining compensation.
The COD needs to be well-documented. Persons not covered may be eligible in case they can show
proof that they have inadvertently missed out during the census.

Land acquisition for the Project will be acquired through a negotiated settlement. Where negotiated
settlement is not accepted by the AHs, or fails, the EDC will prepare Detailed Resettlement Plan (DRP)
in accordance with this RPF for submission to the WB for prior review. The census survey will cover
100% of the Affected People (APs). The Detailed Measurement Survey (DMS) will survey 100% of the
APs and be implemented by the Social, Environmental, and Public Relation Office (SEPRO) with the
support from the Project Implementation Consultant (PIC) in close cooperation with relevant local
authorities. The Replacement Cost Study (RCS) will be conducted in parallel with the DMS by an
independent agency hired by the EDC. The WB’s ESS5 indicates that in some circumstances, it may be
proposed that part or all of the land to be used by the project is donated on a voluntary basis without
payment of full compensation. However, the voluntary donation is not applied under the CSET project.
EDC will compensate for all losses to all affected people in accordance to this RPF.

The EDC is the project implementation agency, responsible for Component 1, through its Project
Management Project (PMU) and Project Management Office (PMO). MME has responsibility for
Component 2, which is not related to land acquisition. If there is involuntary resettlement and land
acquisition, the EDC will address resettlement and land acquisition in accordance with the policies and
procedures in this RPF.

The EDC will set up a Grievance Redress Committee (GRC) as soon as the project commences. GRC will
function from construction to operation phase. As practiced, the GRC will include the relevant local
commune and/or village chiefs. It will be headed by the PMO and assisted by SEPRO and PIC through
the duration of its contract. Other members may include Provincial Officer or their nominee, District
Officer from the Cadastral office or their nominee, Contractor and a witness of the affected person;
at least one person in the GRC will be female. The SEPRO will maintain a record of all project related
grievances and closely and regularly follow up the grievance resolution process to ensure timely
resolution.

The cost for all land acquisition, compensation, resettlement assistances, including the cost of any
income restoration or support program, if required, for the Project will be financed by EDC. The cost
of the preparation of the DRP will also be met from the EDC budget. No financing will be required from
the loan proceeds of the Project provided by the WB. The EDC Board will approve DRPs prepared for
the Project and based on this will allocate the budget for implementing those DRPs. EDC through
SEPRO will pay the compensation and entitlements to the affected persons and make any other
relevant transactions, including those related to title adjustments, recruitment of the RCS. The DRP
budget will include costs of compensation; assistance; income restoration where/if necessary;
recruitment of RCS; administrative costs and contingency. EDC will be responsible for sufficient and
timely allocation of funds to ensure smooth DRP implementation.

The EDC will be responsible for monitoring the overall implementation of the CSET project, its process
and outcomes of activities set forth in this RPF. EDC will ensure that any negotiations with displaced
persons openly address the risks of asymmetry of information and bargaining power of the parties



involved in such transactions. The EDC will be to ensure that all compensation
payments/arrangements including any negotiated settlements are based on meaningful consultation
with affected persons, including those without legal title to assets. A negotiated settlement will offer
adequate and fair price for land and/or other assets. The EDC will engage the PIC to assist on
documentation the negotiation and settlement processes. EDC remains responsible for the
monitoring and reporting of the implementation of the land acquisition activities, if any.
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